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INDEPENDENT AUDITORS' REPORT 

TO THE MEMBERS OF KILLARNEY COMMUNITY CENTRE SOCIETY  

Report on the Audit of the Financial Statements  

Opinion 
We have audited the financial statements of Killarney Community Centre Society (the "Society"), which 
comprise: 
 the statement of financial position as at April 30, 2021; 
 the statement of revenues and expenses for the year then ended; 
 the statement of changes in net assets for the year then ended; 
 the statement of cash flows for the year then ended; and 
 the notes to the financial statements, including a summary of significant accounting policies. 

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial 
position of the Society as at April 30, 2021, and its results of operations and its cash flows for the year then 
ended in accordance with Canadian accounting standards for not-for-profit organizations. 

Basis for Opinion  
We conducted our audit in accordance with Canadian generally accepted auditing standards. Our 
responsibilities under those standards are further described in the Auditors' Responsibilities for the Audit of 
the Financial Statements section of our report. We are independent of the Society in accordance with the 
ethical requirements that are relevant to our audit of the financial statements in Canada, and we have 
fulfilled our other ethical responsibilities in accordance with these requirements. We believe that the audit 
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion. 

Responsibilities of Management and Those Charged with Governance for the Financial 
Statements 
Management is responsible for the preparation and fair presentation of the financial statements in 
accordance with Canadian accounting standards for not-for-profit organizations, and for such internal 
control as management determines is necessary to enable the preparation of financial statements that are 
free from material misstatement, whether due to fraud or error. 

In preparing the financial statements, management is responsible for assessing the Society's ability to 
continue as a going concern, disclosing, as applicable, matters related to going concern and using the 
going concern basis of accounting unless management either intends to liquidate the Society or to cease 
operations, or has no realistic alternative but to do so. 

Those charged with governance are responsible for overseeing the Society's financial reporting process. 

Auditors' Responsibilities for the Audit of the Financial Statements 
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are 
free from material misstatement, whether due to fraud or error, and to issue an auditors' report that includes 
our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit 
conducted in accordance with Canadian generally accepted auditing standards will always detect a material 
misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, 
individually or in the aggregate, they could reasonably be expected to influence the economic decisions of 
users taken on the basis of these financial statements. As part of an audit in accordance with Canadian 
generally accepted auditing standards, we exercise professional judgment and maintain professional 
skepticism throughout the audit. We also: 
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 Identify and assess the risks of material misstatement of the financial statements, whether due to fraud 
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence 
that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material 
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve 
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.  

 Obtain an understanding of internal control relevant to the audit in order to design audit procedures 
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the 
effectiveness of the Society's internal control. 

 Evaluate the appropriateness of accounting policies used and the reasonableness of accounting 
estimates and related disclosures made by management. 

 Conclude on the appropriateness of management's use of the going concern basis of accounting and, 
based on the audit evidence obtained, whether a material uncertainty exists related to events or 
conditions that may cast significant doubt on the Society's ability to continue as a going concern. If we 
conclude that a material uncertainty exists, we are required to draw attention in our auditors' report to 
the related disclosures in the financial statements or, if such disclosures are inadequate, to modify our 
opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditors'
report. However, future events or conditions may cause the Society to cease to continue as a going 
concern. 

 Evaluate the overall presentation, structure and content of the financial statements, including the 
disclosures, and whether the financial statements represent the underlying transactions and events in 
a manner that achieves fair presentation. 

Report on Other Legal and Regulatory Requirements 
As required by the Societies Act (British Columbia), we report that, in our opinion, the accounting principles 
in Canadian accounting standards for not-for-profit organizations have been applied on a basis consistent 
with that of the preceding year. 

Chartered Professional Accountants 

Vancouver, British Columbia
September 28, 2021 

rstubbs
Smythe LLP
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KILLARNEY COMMUNITY CENTRE SOCIETY 
Statement of Financial Position 
April 30 

2021 2020

Assets

Current

    Cash and cash equivalents  $ 1,358,964 $ 1,702,885 

    Internally restricted cash and cash equivalents 718,165  611,330 

    Society Gaming Fund (schedule 2) 100,511  107,524 

    Accounts receivable 5,851  3,471 

    GST receivable 960  - 

    Prepaid expenses 7,826  36,426 

 2,192,277  2,461,636 

Capital assets (note 4) 14,728  21,705 

$ 2,207,005 $ 2,483,341 

Liabilities

Current

    Accounts payable and accrued liabilities $ 126,763 $ 407,174 

    GST payable -  1,941 

    Society Gaming Fund (schedule 2) 100,511  107,524 

    Deferred grants 311  311 

    Deferred revenue 94,500  23,347 

322,085  540,297 

Net assets

Society operations

    Internally restricted (note 5) 623,354  587,672 

    Invested in capital assets 14,728  21,705 

    Unrestricted  1,246,838  1,333,667 

 1,884,920  1,943,044 

$ 2,207,005 $ 2,483,341 

Approved by the Board: 

 Director  Director 
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KILLARNEY COMMUNITY CENTRE SOCIETY 
Statement of Revenues and Expenses 
Year Ended April 30 

2021 2020

Revenues

    Programs (schedule 1) $ 90,624 $ 1,101,436 

    Bookkeeping 38,475  43,275 

    Sundry 22,175  36 

    Interest 11,181  53,172 

    Fitness centre 513  258,863 

    Room rentals, net 176  21,515 

    Vending machine and concession commission 44  21,992 

    Killarney Community Centre Seniors Association’s contribution  -  60,007 

163,188  1,560,296 

Expenses

    Programs (schedule 1) 242,473  1,023,626 

    Wages and benefits 57,954  83,785 

    Fitness centre 45,910  178,285 

    Programs unallocated (schedule 1) 39,760  99,019 

    Professional fees  26,500  23,500 

    Office 22,311  45,838 

    Centre equipment 20,472  19,717 

    Amortization 6,977  9,051 

462,357  1,482,821 
Excess (deficiency) of revenues over expenses before other 
item (299,169)  77,475 

Other item

    Grants and subsidies (note 6, schedule 1 and 2) 241,363  160,688 

Excess (deficiency) of revenues over expenses for year $ (57,806) $ 238,163 



See notes to financial statements. 
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KILLARNEY COMMUNITY CENTRE SOCIETY 
Statement of Changes in Net Assets 
Year Ended April 30 

Internally 
Restricted 

Invested in 
Capital 
Assets Unrestricted 2021 2020

 (note 5) 
Balance, beginning 

of year $ 587,672 $ 21,705 $ 1,333,667 $ 1,943,044 $ 1,719,847 

Excess (deficiency) of 
revenues  over 
expenses for the 
year -  -  (57,806)  (57,806)  238,163 

Amortization of capital 
assets -  (6,977)  6,977  -  - 

Maintenance of 
fitness equipment (318)  -  -  (318)  (14,966) 

Internally restricted 
funding -  -  (36,000)  (36,000)  (36,000) 

Fitness equipment 
replacement fund 24,000  -  -  24,000  24,000 

Bus fund 12,000  -  -  12,000  12,000 

Change in balance 35,682  (6,977)  (86,829)  (58,124)  223,197 

Balance, end of year $ 623,354 $ 14,728 $ 1,246,838 $ 1,884,920 $ 1,943,044 



See notes to financial statements. 
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KILLARNEY COMMUNITY CENTRE SOCIETY 
Statement of Cash Flows 
Year Ended April 30 

2021 2020

Operating activities

  Excess (deficiency) of revenues over expenses for year $ (57,806) $ 238,163 

  Item not affecting cash 

    Amortization 6,977  9,051 

(50,829)  247,214 

  Changes in non-cash working capital 

    Accounts receivable (2,380)  134,074 

    Prepaid expenses 28,600  (30,017) 

    Accounts payable and accrued liabilities (280,411)  242,380 

    GST receivable (payable)  (2,901)  226 

    Deferred grants and revenue 71,153  (293,438) 

(185,939)  53,225 

Cash provided by (used in) operating activities (236,768)  300,439 

Investing activities

  Maintenance of fitness equipment (318)  (14,966) 

Cash used in investing activities (318)  (14,966) 

Financing activity

  Society Gaming Funds, net (7,013)  24,173 

Inflow (outflow) of cash (244,099)  309,646 

Cash and cash equivalents, beginning of year  2,421,739  2,112,093 

Cash and cash equivalents and Gaming Funds, end of year $ 2,177,640 $ 2,421,739 

Cash and cash equivalents and Gaming Funds represented by:

  Cash and cash equivalents $ 1,358,964 $ 1,702,885 

  Internally restricted cash and cash equivalents 718,165  611,330 

  Society Gaming Fund 100,511  107,524 

$ 2,177,640 $ 2,421,739 
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1. OPERATIONS 

Killarney Community Centre Society (the “Society”) provides programs to meet the Killarney 
community’s social and recreational needs. The Society was incorporated as a not-for-profit 
organization under the Society Act (British Columbia) and transitioned to the Societies Act (British 
Columbia). The Society is exempt from income taxes under section 149(1)(l) of the Income Tax Act
(Canada). 

The Joint Operating Agreement ("JOA") dated June 1, 1979 was replaced with a new JOA dated 
May 15, 2018. The JOA is with the Vancouver Parks Board (the "Parks Board") which grants the 
Society the rights to use and occupy the Jointly Operated Facilities and use of common spaces in 
the Community Centre. Under the agreement, the Society must obtain and make available to the 
public, information about community athletic, social and cultural groups, and encourage the 
membership and participation of such groups in the Society and its board. 

2. SIGNIFICANT ACCOUNTING POLICIES 

The financial statements of the Society were prepared in accordance with Canadian accounting 
standards for not-for-profit organizations ("ASNPO") and include the following significant 
accounting policies: 

(a) Restricted funds and net assets  

The Society segregates its net assets into the following categories: 

i. Internally restricted net assets are designated for specific purposes upon 
resolution by the board of directors. All transactions within the internally restricted 
net assets are reported in note 5; 

ii. Invested in capital assets represents cumulative amounts spent on capital assets, 
net of amortization. The balance in this account is not available for spending; 

iii. Unrestricted net assets are used in general operations. All transactions are 
reported on the statements of revenues and expenses and changes in net assets; 
and 

iv. Society gaming funds are subject to external gaming license restrictions. All 
transactions involving Society gaming funds are reported in schedule 2. 

(b) Capital assets 

The Society purchases equipment for use in the community centre. This equipment 
includes items that are not solely utilized directly by the Society, as they are for the facilities 
owned by the Parks Board. All such assets purchased are expensed as incurred.  

All significant assets utilized by the Society are recorded at cost less accumulated 
amortization. Amortization is based on cost less residual value, and is calculated on a 
straight-line basis at the following estimated useful lives: 

Fitness equipment  -  5 years 



KILLARNEY COMMUNITY CENTRE SOCIETY 
Notes to Financial Statements 
Year Ended April 30, 2021 
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2. SIGNIFICANT ACCOUNTING POLICIES (Continued)

(b) Capital assets (Continued) 

The following purchases were expensed or charged directly to internally restricted net 
assets during the year: 

2021 2020

Expensed
  Equipment not solely utilized directly by the 

Society $ 20,472 $ 19,717 

Charged to Internally Restricted Net Assets

  Fitness equipment $ 318 $ 14,966 

(c) Revenue recognition 

The Society recognizes revenue from its programs, fitness centre, bookkeeping, room 
rentals, and vending machine and concession commission as they occur. Registration fees 
received for community centre programs occurring in the following fiscal year are 
recognized as unearned and presented as deferred revenue. 

The Society follows the deferral method of accounting for contributions. Grants and 
subsidies not utilized in the year are deferred and included in revenues upon their use. 
Grants and subsidies received and utilized in the year are recognized as revenues. 

Membership revenue is recognized in the period the membership is purchased. 

Interest revenue is recognized based on the passage of time according to the terms of the 
instrument giving rise to the revenue. 

(d) Contributed services 

Volunteers contribute thousands of hours each year to assist the Society in carrying out its 
activities. Due to the difficulty of determining their fair value, contributed services are not 
recognized in these financial statements. 

(e) Cash and cash equivalents 

Cash and cash equivalents is comprised of cash and cashable term deposits with a 
maturity period of three months or less from the date of acquisition. 

(f) Allocation of expenditures 

Direct program expenses are accounted for in each particular program. General expenses 
for programs are not allocated to each program but are recorded in general operations. 
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Notes to Financial Statements 
Year Ended April 30, 2021 

9

2. SIGNIFICANT ACCOUNTING POLICIES (Continued)

(g) Use of estimates 

The preparation of these financial statements in conformity with ASNPO requires 
management to make estimates and assumptions that affect the reported amounts of 
assets and liabilities, the disclosure of contingent assets and liabilities at the date of the 
financial statements, and the reported amounts of revenues and expenses during the 
reporting period. Significant estimates include the useful lives of capital assets, 
collectability of accounts receivable and accrued liabilities. While management believes 
these estimates are reasonable, actual results could differ from those estimates and could 
impact future results of operations and cash flows. 

(h) Financial instruments 

The Society initially measures its financial assets and financial liabilities at fair value. The 
Society subsequently measures all its financial assets and financial liabilities at amortized 
cost. 

Financial assets measured at cost are tested for impairment when there are indicators of 
impairment. The amount of the write down is recognized in revenues over expenses. In the 
event a previously recognized impairment loss should be reversed, the amount of the 
reversal is recognized in revenues over expenses provided it is not greater than the original 
amount prior to write down. 

The cost of the financial instruments is adjusted by the transaction costs that are directly 
attributable to their origination, issuance or assumption. These transaction costs are 
amortized into income on a straight-line basis over the term of the instrument. 

(i) Government assistance 

Government assistance for wages and benefits received as a result of Government of 
Canada COVID-19 response program is reported in the statement of revenues and 
expenses under grants and subsidies. 

3. FINANCIAL INSTRUMENTS 

(a) Liquidity risk 

Liquidity risk is the risk that the Society will encounter difficulty in meeting obligations 
associated with financial liabilities.  

The Society is exposed to this risk mainly in respect of its accounts payable. Cash flow 
from operations provides a substantial portion of the Society’s cash requirements. 
Additional cash requirements are met with the use of the available reserves. 
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Year Ended April 30, 2021 
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3. FINANCIAL INSTRUMENTS (Continued)

(b) Credit risk 

Credit risk is the risk that one party to a financial instrument will cause a financial loss for 
the other party by failing to discharge an obligation. 

The Society is exposed to credit risk with respect to its cash held at banks; however, this 
is minimized as cash is placed with major Canadian financial institutions. 

The Society is exposed to credit risk with respect to its accounts receivable; however, this 
is minimized by the Society’s large user base. 

(c) Interest rate risk 

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument 
will fluctuate due to changes in market interest rates. 

The Society is not exposed to significant interest rate risk due to the short-term maturity of 
its monetary assets and liabilities 

4. CAPITAL ASSETS 

Cost
Accumulated 
Amortization 2021 2020

Fitness equipment $ 88,873 $ 74,145 $ 14,728 $ 21,705 

5. INTERNALLY RESTRICTED NET ASSETS 

2021 2020

Fitness equipment replacement, beginning of year $ 43,672 $ 34,638 

     Allocation from unrestricted funds 24,000  24,000 

     Maintenance of fitness equipment (318)  (14,966) 

Fitness equipment replacement, end of year $ 67,354 $ 43,672 

Bus, beginning of year $ 144,000 $ 132,000 

     Allocation from unrestricted funds 12,000  12,000 

Bus, end of year $ 156,000 $ 144,000 

Seniors’ Centre, beginning and end of year $ 400,000 $ 400,000 

Total internally restricted net assets $ 623,354 $ 587,672 
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Notes to Financial Statements 
Year Ended April 30, 2021 
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5. INTERNALLY RESTRICTED NET ASSETS (Continued)

The fitness equipment replacement fund was restricted for the purchase and maintenance of 
equipment for the fitness centre. The bus fund is internally restricted by the Board for future 
purchase of a new bus. The Seniors’ Centre fund was set-up as a contingency fund for the 
operations of the Seniors Centre.  

During the year, the Society approved a transfer of $24,000 (2020 - $24,000) to the fitness 
replacement fund and $12,000 (2020 - $12,000) to the bus fund from the unrestricted fund. 

6. GRANTS AND SUBSIDIES 

The following details the grants and subsidies for the Society’s operations recognized in the year: 

2021 2020

Canada Emergency Wage Subsidy $ 123,932 $ - 

Children’s Summer Fun 40,507  97,227 

Playschool – Out of School 32,248  34,192 

Seniors’ Centre  20,000  - 

Youth 14,676  19,269 

Preschool 4,000  4,000 

Adult 3,000  3,000 

Computer lab 3,000  3,000 

Grants and subsidies $ 241,363 $ 160,688 

Included in the above are gaming grants totaling $49,676 (2020 - $34,269). Expenses in relation to 
such gaming grants are disclosed as expenses on schedule 2. 
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7. DUE TO SPECIAL GROUPS 

The Society provides bookkeeping services to groups associated with the Killarney Community 
Centre. The following amounts are cash of the independent groups, which are held in trust and 
managed by the Society. This cash held in trust is not presented on the statement of financial 
position. 

2021 2020

Vancouver Minor Hockey Association $ 149,393 $ 102,363 

Killarney Gators Swim Club 131,451  197,386 

Killarney Figure Skating Club 113,782  110,806 

Vancouver Female Ice Hockey Association 108,880  98,071 

Killarney Youth Soccer Association 104,516  79,315 

Vancouver Killarney Minor Lacrosse Association 62,845  58,826 

$ 670,867 $ 646,767 

Additional cash held for gaming accounts for special groups of $20,029 (2020 - $38,027) is also 
excluded from the statement of financial position. 

8. REMUNERATION OF DIRECTORS, EMPLOYEES AND CONTRACTORS 

During the year, the Society did not pay any employee or contractors in excess of $75,000. The 
Society does not provide remuneration to its Board of Directors. 

9. IMPACT OF COVID-19 

The outbreak of the novel strain of coronavirus, specifically identified as “COVID-19”, has resulted 
in governments worldwide enacting emergency measures to combat the spread of the virus. These 
measures, which include the implementation of travel bans, self-imposed quarantine periods, and 
physical distancing, have caused material disruption to business globally resulting in an economic 
slowdown. Global equity markets have experienced significant volatility. The duration and impact 
of the COVID-19 outbreak is unknown at this time. It is not possible to reliably estimate the length 
and severity of these developments and the impact on the financial results and condition of the 
Society in future periods. 
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KILLARNEY COMMUNITY CENTRE SOCIETY 
Schedule of Program Revenues and Expenses 
Year Ended April 30 

See notes to financial statements. 
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2021 2020

Revenues Expenses 
Net Revenues 

(Expenses) Net Revenues 

Revenues and Expenses

  Preschool $ 1,156 $ 341 $ 815 $ 35,221 

  Adult 195  -  195  22,922 

  Special events 1,015  1,925  (910)  (16,438) 

  Computer lab -  2,474  (2,474)  (3,002) 

  Seniors 12,478  24,597  (12,119)  (25,410) 

  Youth 1,682  15,052  (13,370)  (22,019) 

  Children 26,549  70,066  (43,517)  64,645 

  Playschool – Out of School  47,549  128,018  (80,469)  21,891 

$ 90,624 $ 242,473 $ (151,849) $ 77,810 

Others

  Grants and subsidies (note 6)   $ 241,363 $ 160,688 

  General (38,426)  (78,783) 

  Bus (1,334)  (20,236) 

201,603  61,669 

 $ 49,754 $ 139,479 
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KILLARNEY COMMUNITY CENTRE SOCIETY 
Schedule of Society Gaming Fund 
Year Ended April 30 

See notes to financial statements. 
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2021 2020

Gaming

  Gaming grant $ 70,641 $ 70,283 

  Interest 362  1,521 

71,003  71,804 

Expenses

  Youth Worker Program 42,530  24,475 

  Seniors’ Centre 20,000  - 

  Preschool/Children’s programs 9,000  9,000 

  Adult – Stroke Recovery Group 3,000  3,000 

  Computer lab 3,000  3,000 

  Special events 486  8,156 

78,016  47,631 

Gaming grant revenue deferred at year end (7,013)  24,173 

Gaming Fund, beginning of year 107,524  83,351 

Gaming Fund, end of year $ 100,511 $ 107,524 

Gaming Fund represented by:

  Cash $ 100,511 $ 98,688 

  Prepaid expense -  8,836 

$ 100,511 $ 107,524 


